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Now that the anticipation of the first debate is behind us, we should start 
to focus on January 21st 2021: the day after the inauguration. Currently 
we don’t have insight to tax changes from the Trump camp to analyse, 
however one should expect taxes to rise, as there will be a need to pay for 
the COVID stimuli. That said, the Biden campaign has been clear on their 

platform and has an extensive list of tax changes that they would like to make, should they win the election.

So let’s take a look at a few of proposed changes from the Biden platform, focusing on changes that are 
more likely to impact the American taxpayer:

CORPORATE TAX. President Trump pushed to reduce corporate tax from 39% to the current 21%. Biden 
is looking to re-increase corporate tax to 28%. Although he is not reverting this tax change completely, this 
is nonetheless an increase which will hurt corporate profits and will have a knock on impact on the stock 
market.

CAPITAL GAINS TAX. The proposed change will only impact those with income above $1 million. This 
would be an increase in the capital gains tax from the current 20% to 40% i.e. doubling the tax. If this is the 
case, people may want to look at taking some capital gains now and discuss further with their accountant 
and financial advisor.

ESTATE TAXES. VP Biden has been vocal on reversing changes made under President Trump by 
reducing the current lifetime gifting allowance from $11.58 million to as low as $3.5 million. Many people 
have not yet taken advantage of the additional allowance given under the tax reforms of 2018. We would 
suggest engaging your trust and estate advisor immediately before they are too busy to assist. Making 
such a gift needs to be done correctly to reap the full benefit.

ESTATE TAXES. Currently, when people inherit assets regardless of their wealth, there is a step up in 
basis on the values. For example, if I were to inherit 100 shares of Apple which were purchased at $30 but 
have increased to $116, at death, the value would be given at $116. Under the Biden proposal, the step-up 
in basis will be eliminated when inheriting assets, meaning in our example that capital gains would be paid 
from $30 rather than $116.

REAL ESTATE. Currently, real estate investors can benefit from rolling their capital gains from investments 
using something called a 1031 exchange. This gives the investor a small window between selling a 
property and purchasing another to defer the capital gains. The Biden camp is discussing cancelling the 
1031 exchanges, which will have a direct impact on the real estate market.
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      (Continued)

Regardless of which way you are going to vote, you need to start focusing on these key elements and 
how they may impact your family’s wealth. Ensure that you are having meaningful discussions and you are 
taking the right steps.

Samy Dwek is founder and CEO of White Knight Consulting LLC a Delray Beach firm that provides 
professional guidance and outsourced chief financial officer, chief operating officer services to 
high-net-worth individuals and families.
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D I S C L A I M E R
WHITE KNIGHT CONSULTING LLC

THIS REPORT HAS BEEN PREPARED FOR INFORMATIONAL PURPOSES ONLY AND SOLELY FOR USE BY THOSE PERSONS TO WHOM IT HAS BEEN 
DELIVERED DIRECTLY. THE INFORMATION CONTAINED HEREIN IS QUALIFIED IN ITS ENTIRETY BY REFERENCE TO THE ENGAGEMENT AGREEMENT 
OF WHITE KNIGHT CONSULTING LLC. IN THE EVENT OF A CONFLICT BETWEEN THE TERMS OF THIS PRESENTATION AND ENGAGEMENT 
AGREEMENT, THE TERMS OF THE ENGAGEMENT AGREEMENT SHALL PREVAIL

CERTAIN OF THE ECONOMIC, FINANCIAL MARKET AND INDUSTRY INFORMATION CONTAINED IN THE PRESENTATION HAS BEEN OBTAINED 
FROM PUBLISHED SOURCES AND/OR PREPARED BY THIRD PARTIES.  NONE OF WHITE KNIGHT CONSULTING, ITS AFFILIATES OR ANY OF 
THEIR RESPECTIVE EQUITYHOLDERS, DIRECTORS, MANAGERS, OFFICERS, EMPLOYEES, PARTNERS, AGENTS OR AFFILIATES ASSUMES ANY 
RESPONSIBILITY FOR THE ACCURACY OR COMPLETENESS OF SUCH INFORMATION.

THE REPORT IS NOT INTENDED TO FORM THE BASIS OF ANY INVESTMENT DECISION AND DOES NOT ATTEMPT TO PRESENT ALL THE 
INFORMATION THAT PROSPECTIVE INVESTORS MAY REQUIRE FOR PURPOSES OF MAKING AN INVESTMENT DECISION.  BY ACCEPTING DELIVERY 
OF THIS REPORT, THE CLIENT AGREES TO UNDERTAKE AND RELY ON ITS OWN INDEPENDENT INVESTIGATION AND ANALYSIS AND CONSULT WITH 
ITS OWN ATTORNEYS, ACCOUNTANTS AND OTHER PROFESSIONAL ADVISORS REGARDING WHITE KNIGHT CONSULTING LLC AND THE MERITS 
AND RISKS OF AN INVESTMENT IN THE INTERESTS, INCLUDING ALL RELATED LEGAL, INVESTMENT, TAX AND OTHER MATTERS.

THIS DOCUMENT IS NOT AN OFFER TO SELL OR RECOMMENDATION OR SOLICITATION TO BUY AN INTEREST IN WHITE KNIGHT CONSULTING LLC, 
NOR DOES IT PURPORT TO BE A COMPLETE DESCRIPTION OF THE TERMS OR RISKS OR POTENTIAL CONFLICTS OF INTEREST INHERIT IN ANY 
ACTUAL OR PROPOSED INVESTMENT DESCRIBED HEREIN INCLUDING AN INVESTMENT IN WHITE KNIGHT CONSULTING LLC. ANY VIEWS, TERMS 
AND CONDITIONS EXPRESSED HEREIN ARE SUBJECT TO CHANGE WITHOUT NOTICE.

THE CONTENTS OF THIS REPORT DOES NOT CONSTITUTE A FINANCIAL INVESTMENT, LEGAL, BUSINESS OR TAX ADVICE, AND MUST NOT BE 
IMPROPERLY CONSTRUED BY POTENTIAL INVESTORS AS ANY OF THE FOREGOING. EACH POTENTIAL INVESTORS SHOULD CONSULT WITH 
PROFESSIONAL ADVISORS AS TO LEGAL, BUSINESS, TAX, FINANCIAL AND RELATED ASPECTS OF AN INVESTMENT WITH WHITE KNIGHT 
CONSULTING LLC.

CERTAIN STATEMENTS IN THIS PRESENTATION MAY CONSTITUTE “FORWARD-LOOKING STATEMENTS.” ALL STATEMENTS THAT ADDRESS 
EXPECTATIONS OR PROJECTIONS ABOUT THE FUTURE, INCLUDING STATEMENTS ABOUT EXPECTED EXPENDITURES AND FINANCIAL RESULTS, 
ARE FORWARD-LOOKING STATEMENTS.

SOME OF THE FORWARD-LOOKING STATEMENTS MAY BE IDENTIFIED BY WORDS LIKE “MAY,” “BELIEVES,” “EXPECTS,” “ANTICIPATES,” “PLANS,” 
“INTENDS,” “PROJECTS,” “INDICATES,” “ESTIMATES,” “WILL,” AND SIMILAR EXPRESSIONS. ANY STATEMENTS CONTAINED HEREIN THAT ARE NOT 
STATEMENTS OF HISTORICAL FACT MAY BE DEEMED TO BE FORWARD-LOOKING STATEMENTS. THESE STATEMENTS ARE NOT GUARANTEES 
OF FUTURE PERFORMANCE AND INVOLVE A NUMBER OF RISKS, UNCERTAINTIES, AND ASSUMPTIONS. ACCORDINGLY, ACTUAL RESULTS OR 
PERFORMANCE OF WHITE KNIGHT CONSULTING LLC MAY DIFFER SIGNIFICANTLY, POSITIVELY OR NEGATIVELY, FORM FORWARD-LOOKING 
STATEMENTS MADE HEREIN.

UNANTICIPATED EVENTS AND CIRCUMSTANCES ARE LIKELY TO OCCUR. FACTORS THAT MIGHT CAUSE SUCH DIFFERENCES, WHICH CLIENTS 
SHOULD CAREFULLY CONSIDER. THIS LIST OF FACTORS IS NOT EXCLUSIVE. WHITE KNIGHT CONSULTING LLC UNDERTAKES NO OBLIGATION 
TO UPDATE ANY FORWARD-LOOKING STATEMENTS. NO REPRESENTATION OR WARRANTY, EXPRESSED OR IMPLIED, IS MADE BY WHITE 
KNIGHT CONSULTING LLC AS TO THE ACCURACY OR COMPLETENESS OF THE INFORMATION CONTAINED HEREIN OR OMITTED FROM THIS 
PRESENTATION.


